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April 4, 2018
Dear Friends and Financial Advisory Clients:
At the start of 2018 the U.S. investment environment was extremely upbeat. First, we were coming off a
strong 12-month chapter for financial markets. But, as importantly there was great optimism based upon a
strengthening economy, robust earnings, global growth, new tax cuts and increasing forward profit
projections for the coming year. Naturally, the mood was bright.
So, here we are, three months later, and the “mood” has changed significantly. And it is here that we
must remember in the short term, markets are impacted more by how we feel and less by underlying
fundamentals. That is why we often witness sudden stock price gyrations, up or down, over just days
and sometimes weeks, despite the fact that fundamentals may not have really changed.
Since late January, most domestic indices, including the S&P500, have corrected over 10 percent. Such
declines happen for different reasons. But to put things in perspective, since 1980 we have had 36 such
corrections – nearly one per year. Yes, like it or not, corrections are part of what happens in markets.
Sometimes they occur when enthusiasm gets overdone and markets get ahead of their fundamentals. On
other occasions - particularly in what is a generally strong economic environment - the fall comes based
upon short term events that spark concerns that change both the “mood” as well as hope for what is
coming next.
In this context, as we look back upon the optimistic vibe at the start of this year, despite all of the positive
economic tailwinds currently in place, any good news of tax breaks and a strong economy are not currently
making headlines. Instead, we have increasing geopolitical tensions and, above all, concerns of a trade war
between the U.S. and multiple trading partners including China. It is here where it is easy to see why
markets have been in decline, because nobody wins a trade war. The fear of one is key to what is currently
depressing prices.
But let’s be very clear. We are not in a trade war. At least not yet. Right now, various world leaders are
doing a fair amount of sabre rattling. So, on the short term, public threats and newly declared tariffs are
rattling market confidence. But with an understanding that nobody wins such battles, it is just as likely that
behind the scenes, face saving political resolutions will follow. And with such a development, markets and
investors will breath a sigh of relief and put their attention back on the positive.

Will such a constructive outcome be what follows? That is yet to be determined. Indeed, the situation could
become more serious. But at this point, while a common market correction or short-term mood swing certainly
merits scrutiny and monitoring, it does not necessarily mean that a change in one’s long term investment
approach needs to be made.
Of course, each one of you that counts on our firm to personally support you are welcome to touch base at any
time. If you have questions, we are always eager to compare notes and address any questions you may have.
Best Wishes,
Jeffrey C. Vahanian, CFP®
President

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or
investment strategies recommended or undertaken by Vahanian & Associates Financial Planning Inc.), or any non-investment related content,
made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical performance level(s), be
suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or
applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion
information contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from Vahanian & Associates
Financial Planning Inc. Please remember to contact Vahanian & Associates Financial Planning Inc., in writing, if there are any changes in your
personal/financial situation or investment objectives for the purpose of reviewing/evaluating/ revising our previous recommendations and/or
services. Vahanian & Associates Financial Planning Inc. is neither a law firm nor a certified public accounting firm and no portion of the
newsletter content should be construed as legal or accounting advice. A copy of the Vahanian & Associates Financial Planning Inc.’s current
written disclosure statement discussing our advisory services and fees continues to remain available upon request.
*An Index is a portfolio of specific securities (common examples are the S&P, DJIA, NASDAQ), the performance of which is often used as a
benchmark in judging the relative performance of certain asset classes. Indexes are unmanaged portfolios and investors cannot invest directly in an
index. Past performance is not indicative of future results. The views expressed are not necessarily the opinion of Royal Alliance Associates, Inc.

