
 

 

 

 
October 4, 2017 

 

 

Dear Friends and Financial Advisory Clients: 

 

 

 

For yet another quarter, a global financial market advance has sustained itself, rewarding investors 

who stayed invested and on their long-term plans. Indeed, despite a host of potentially disruptive 

events which could have easily halted this year’s advance, financial markets remained strong and  

impressively resilient. Yes, there are rising international tensions, particularly between the U.S. and 

North Korea. Yes, domestic political infighting has resulted in little if any useful legislation being  

enacted - including highly anticipated and hoped-for progress in areas of health care and taxes. And of 

course, there are social tensions, such as how we stand or do not stand for our nation’s flag that have 

created stresses in how we address issues of race and free speech. 

 

When circumstances of tension, stress or uncertainty magnify, such developments generally lead one 

to expect equity markets to fall. Yet, that has not been the case. And the primary reason is really very 

simple: The general economy is actually still growing in a relentless, albeit unglamorous manner that 

shows little sign of reversing. Corporate profits are at record levels… and so too, U.S. stocks.  And 

now, an unexpected event has occurred, that while sensitive to discuss - because of the human toll  

associated - it may well contribute to an extension of economic strength for some time to come. 

 

Three hurricanes struck different parts of the United States and the Caribbean in August and early 

September. These storms inflicted damage as catastrophic as this country has ever seen. Not only were 

many lives lost, but homes and businesses were destroyed. Some of these areas will never be the same. 

And even for some people who escaped physical harm, their businesses may well be permanently  

undone. It is an incredibly tragic chapter. 

 

Still, as the advisory firm responsible for stewarding your investments, we must always consider what 

is going on in the world – good and bad – and ask ourselves what this all means and how we can best 

serve you. 

 

So, in that vein, it is important to observe that because of the over one million cars lost in the Houston 

area alone, not to mention the extraordinary amount of damaged or destroyed homes in Florida, Texas, 

neighboring states and territories, we are about to witness a demand for new cars, new home  

construction and recovery related services that could significantly boost the U.S. economy for some 

years to come. The reason for this development is sad and tragic. But rebuilding lives and  

communities is part of any society’s calling. And given what has occurred, action must now be taken 

aggressively to help people reestablish themselves in the places they have known to be home. And that 

action will likely result in their being another boost of support for financial markets and prices.  

 

Of course, the process of rebuilding will also mean additional potential government debt. But for now, 

even with that drawback, the economic implications are still pointed to more growth. 
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These are, of course, complicated times. No single factor can be taken in isolation as an indicator of what 

comes next. So certainly, it must still be acknowledged that a market correction is always just around the 

corner. But, on balance, in our view, the investment environment remains constructive. Please don’t hesitate 

to reach out to us with any questions. 

 

Best Wishes for the balance of the year, 

 

 

 

Jeffrey C. Vahanian, CFP® 

President 

Vahanian & Associates 

Financial Planning Inc. 

 

 

 
 

 

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of 

risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including 

the investments and/or investment strategies recommended or undertaken by Vahanian & Associates Financial Planning Inc.), or any 

non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding 

indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various 

factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or 

positions. Moreover, you should not assume that any discussion information contained in this newsletter serves as the receipt of, or as a 

substitute for, personalized investment advice from Vahanian & Associates Financial Planning Inc. Please remember to contact Vahanian 

& Associates Financial Planning Inc., in writing, if there are any changes in your personal/financial situation or investment objectives for 

the purpose of reviewing/evaluating/ revising our previous recommendations and/or services. Vahanian & Associates Financial Planning 

Inc. is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should be construed as legal or 

accounting advice. A copy of the Vahanian & Associates Financial Planning Inc.’s current written disclosure statement discussing our 

advisory services and fees continues to remain available upon request. 

 

*An Index is a portfolio of specific securities (common examples are the S&P, DJIA, NASDAQ), the performance of which is often used 

as a benchmark in judging the relative performance of certain asset classes. Indexes are unmanaged portfolios and investors cannot 

invest directly in an index. Past performance is not indicative of future results. 

  

The views expressed are not necessarily the opinion of Royal Alliance Associates, Inc. 
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