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Dear Friends and Financial Advisory Clients:

We closed out 2018 with the US Equity market having its worst 
December since 1931 – a result that has shaken many investors, 
leading to massive redemptions which are typical of investor panic 
and poor decision-making. Interestingly however, some of the 

markets and sectors that had the greatest declines in 2018 were somewhat more resilient during this period, 
partly because the heavily followed S&P 500 Index (down 9.2% in December alone) has in many ways 
misrepresented what was really occurring. During 2018, this capitalization weighted index was actually 
supported primarily by a handful of very large tech stocks, the so called FAANG stocks, particularly Apple, 
Amazon, Netflix and Alphabet (Google). Absent their presence during the year, even large domestic equities 
were posting a far weaker performance than this one index suggested. 

The more widely representative NYSE Composite Index was down 11.2% and foreign markets were far 
weaker. Diversification, while prudent, actually was not useful during this time. In fact, over the last few 
years, global financial markets have been primarily consolidating while just a handful of large domestic 
companies were dominating a narrow advance. But we are now in a place where the valuation compression in 
some of these areas has reached a compelling inflection point. This could well be the year where those 
categories that have been underweighted or abandoned could indeed provide significant relative 
outperformance in a market that continues to be subject to a high degree of short-term stress. That is why 
knowing when money is needed is so critical to how we invest.

It is literally during times like these that the maintenance of discipline is so valuable to long term results. That 
discipline could include mild rebalancing of holdings, possibly with more international emphasis. It could, for 
some investors, mean being slightly more aggressive if their time frames allow. For others, it could mean 
exercising more caution, even mildly adjusting rates of distribution if that is what is prudent to support a 
healthy long-term plan.

Above all, when markets are as volatile as they have been of late, communication is key. We invite any of you 
who have any questions about your specific situation to be in touch. We know current headlines, be they of a 
financial, social or political nature are more than just a bit attention grabbing. It is a key reason why we are 
here, to support your navigation through these and other chapters - good or bad. We are proud to be on this 
journey with you.



Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees 
of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product 
(including the investments and/or investment strategies recommended or undertaken by Vahanian & Associates Financial Planning 
Inc.(“Vahanian”), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, 
equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove 
successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be 
reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in this 
newsletter serves as the receipt of, or as a substitute for, personalized investment advice from Vahanian. Please remember to contact 
Vahanian, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 
reviewing/evaluating/revising our previous recommendations and/or services. Vahanian is neither a law firm nor a certified public 
accounting firm and no portion of the newsletter content should be construed as legal or accounting advice. A copy of the Vahanian’s 
current written disclosure Brochure discussing our advisory services and fees continues to remain available upon request.

An Index is a portfolio of specific securities (common examples are the S&P, DJIA, NASDAQ), the performance of which is often 
used as a benchmark in judging the relative performance of certain asset classes. Indexes are unmanaged portfolios and investors 
cannot invest directly in an index. Past performance is not indicative of future results.

The views expressed are not necessarily the opinion of Royal Alliance Associates, Inc.

 

Securities offered through Royal Alliance Associates, Inc., Member FINRA, SIPC. Investment advisory and fixed/traditional insurance services offered 
through Vahanian & Associates Financial Planning Inc., a registered investment advisor not affiliated with Royal Alliance Associates, Inc.

I would also like to add that so many of you have relied upon our guidance and stewardship for years. And it has 
been our privilege to be in your corner. If you have friends or family members whom you feel would benefit 
from our support, we encourage you to let them know. It is at times like these that caring professional attention 
is so needed.

Best Wishes for the coming year,

Jeffrey C. Vahanian


