
(518) 583-0891 (518) 583-1617 www.vahanian.comvahanian@vahanian.com

60 Railroad Place, Suite 104, Saratoga Springs, NY 12866

3rd QUARTER 2019
October 9, 2019

Dear Friends and Financial Advisory Clients:

At the close of the 2nd Quarter, we acknowledged, on the good side, a global 
economic expansion that has been stubbornly positive, along with an 
accommodative US Federal Reserve that has kept interest rates low, 
supporting domestic borrowing and profitability. On the flip side, trade 
tensions and political infighting have given any investor and business 
decision maker reason to be cautious.

Now, three months later, we are witnessing a potential military conflict with serious implications in Syria. And here at 
home, the US is undergoing a presidential impeachment inquiry that has been highly contentious. So, in light of this 
environment, it is important to create some perspective. And the subject of impeachment is probably an appropriate 
place to focus.

In the past 50 years, there have been two other US presidents that have been subject to impeachment. A formal inquiry 
of Richard Nixon was initiated by congress on February 6, 1974. It lasted until late July of the same year with the 
congressional select committee approving three articles of impeachment charging Nixon with obstruction of justice, 
abuse of power, and contempt of congress. The final charge was filed on July 30th and the president resigned from 
office 10 days later. 

During the six months leading up to Nixon’s resignation, the S&P 500 fell 20 percent. However, this decline occurred 
in the midst of a severe recession hastened by an oil crisis, high inflation, rising interest rates, stagnant economy and 
an unemployment rate that would eventually reach 9%.

In contrast, when Bill Clinton was impeached, the country was experiencing an economic boom that had been in place 
for years. And in the months leading up to Clinton’s acquittal in February of 1999, the S&P 500 actually rose by 10%. 
And it kept rising for more than another year, before the now infamous dot-com bubble hit markets in March of 2000.

The lesson here is that it was economic factors, not political ones that ultimately determined market performance. 
Currently, we are not in recession, nor is the economy booming. Market valuations may be high by some measures, 
yet interest rates are at historic lows. As well, despite a US stock market valued at roughly $30 trillion, according to 
the St. Louis Federal Reserve there is currently about $15 trillion held in bank savings accounts, CD’s and money 
market instruments. Such high cash levels are indicative not only of investor caution, but potential investor buying 
power that could otherwise be deployed to support higher financial market prices. Does such a singular factor bode 
well for financial markets on its own? No. But it is one of many pieces in the current puzzle that presents a relatively 
mixed bag.

On a social and political basis, we all have our thoughts. But as investors, while accepting short term volatility, it is in 
economic and profitability factors where our attention is generally most useful. In that area, and in our view – which 
could admittedly change - this outlook would not currently merit any meaningful changes unless there is a 
development unique to your own personal situations.



Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees 
of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product 
(including the investments and/or investment strategies recommended or undertaken by Vahanian & Associates Financial Planning 
Inc.(“Vahanian”), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, 
equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove 
successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be 
reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in this 
newsletter serves as the receipt of, or as a substitute for, personalized investment advice from Vahanian. Please remember to contact 
Vahanian, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of 
reviewing/evaluating/revising our previous recommendations and/or services. Vahanian is neither a law firm nor a certified public 
accounting firm and no portion of the newsletter content should be construed as legal or accounting advice. A copy of the Vahanian’s 
current written disclosure Brochure discussing our advisory services and fees continues to remain available upon request.

An Index is a portfolio of specific securities (common examples are the S&P, DJIA, NASDAQ), the performance of which is often 
used as a benchmark in judging the relative performance of certain asset classes. Indexes are unmanaged portfolios and investors 
cannot invest directly in an index. Past performance is not indicative of future results.

The views expressed are not necessarily the opinion of Royal Alliance Associates, Inc.

 

Securities offered through Royal Alliance Associates, Inc., Member FINRA, SIPC. Investment advisory and fixed/traditional insurance services offered 
through Vahanian & Associates Financial Planning Inc., a registered investment advisor not affiliated with Royal Alliance Associates, Inc.

That is the deal for now. We want to wish you a wonderful fall season. Please don’t hesitate to reach out to us if have any 
questions you would like us to address.

Best Wishes,

Jeffrey C. Vahanian


